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Transaction Summary 

Series 2023
Par: $113,425,000 

Premium: $7,895,276 

Total Proceeds: $121,320,276 

Issue: New Money

TIC: 4.302%

All-in-TIC 4.332%

Total Interest: $71,400,632 

Total Debt Service: $184,825,632 

Optional Redemption: July 1, 2033

First Interest Payment: January 1, 2024

Final Maturity July 1, 2048

Sale Date: October 17, 2023

Closing Date: October 31, 2023

Issuer ABCWUA

Municpal Advisor RBC Capital Markets

Bond Counsel McCall, Parkhurst & Horton L.L.P.

Purchaser New Mexico Finance Authority

Transaction Participants
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Order Monitor at Closing
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Series 2023 Overview
Period 
Ending Principal Coupon Interest Debt Service

Annual debt 
Service

01/01/2024 $969,569.58 $969,569.58
07/01/2024 2,861,025.00 2,861,025.00 $3,830,594.58
01/01/2025 2,861,025.00 2,861,025.00
07/01/2025 2,861,025.00 2,861,025.00 5,722,050.00
01/01/2026 2,861,025.00 2,861,025.00
07/01/2026 $275,000 5.000% 2,861,025.00 3,136,025.00 5,997,050.00
01/01/2027 2,854,150.00 2,854,150.00
07/01/2027 6,275,000 5.000% 2,854,150.00 9,129,150.00 11,983,300.00
01/01/2028 2,697,275.00 2,697,275.00
07/01/2028 6,585,000 5.000% 2,697,275.00 9,282,275.00 11,979,550.00
01/01/2029 2,532,650.00 2,532,650.00
07/01/2029 6,920,000 5.000% 2,532,650.00 9,452,650.00 11,985,300.00
01/01/2030 2,359,650.00 2,359,650.00
07/01/2030 7,265,000 5.000% 2,359,650.00 9,624,650.00 11,984,300.00
01/01/2031 2,178,025.00 2,178,025.00
07/01/2031 7,625,000 5.000% 2,178,025.00 9,803,025.00 11,981,050.00
01/01/2032 1,987,400.00 1,987,400.00
07/01/2032 8,005,000 5.000% 1,987,400.00 9,992,400.00 11,979,800.00
01/01/2033 1,787,275.00 1,787,275.00
07/01/2033 8,410,000 5.000% 1,787,275.00 10,197,275.00 11,984,550.00
01/01/2034 1,577,025.00 1,577,025.00
07/01/2034 8,830,000 5.000% 1,577,025.00 10,407,025.00 11,984,050.00
01/01/2035 1,356,275.00 1,356,275.00
07/01/2035 9,270,000 5.000% 1,356,275.00 10,626,275.00 11,982,550.00
01/01/2036 1,124,525.00 1,124,525.00
07/01/2036 2,475,000 5.000% 1,124,525.00 3,599,525.00 4,724,050.00
01/01/2037 1,062,650.00 1,062,650.00
07/01/2037 2,600,000 5.000% 1,062,650.00 3,662,650.00 4,725,300.00
01/01/2038 997,650.00 997,650.00
07/01/2038 2,730,000 5.000% 997,650.00 3,727,650.00 4,725,300.00
01/01/2039 929,400.00 929,400.00
07/01/2039 2,865,000 5.000% 929,400.00 3,794,400.00 4,723,800.00
01/01/2040 857,775.00 857,775.00
07/01/2040 3,010,000 5.000% 857,775.00 3,867,775.00 4,725,550.00
01/01/2041 782,525.00 782,525.00
07/01/2041 3,160,000 5.000% 782,525.00 3,942,525.00 4,725,050.00
01/01/2042 703,525.00 703,525.00
07/01/2042 3,320,000 5.000% 703,525.00 4,023,525.00 4,727,050.00
01/01/2043 620,525.00 620,525.00
07/01/2043 3,485,000 5.000% 620,525.00 4,105,525.00 4,726,050.00
01/01/2044 533,400.00 533,400.00
07/01/2044 3,660,000 5.250% 533,400.00 4,193,400.00 4,726,800.00
01/01/2045 437,325.00 437,325.00
07/01/2045 3,850,000 5.250% 437,325.00 4,287,325.00 4,724,650.00
01/01/2046 336,262.50 336,262.50
07/01/2046 4,055,000 5.250% 336,262.50 4,391,262.50 4,727,525.00
01/01/2047 229,818.75 229,818.75
07/01/2047 4,265,000 5.250% 229,818.75 4,494,818.75 4,724,637.50
01/01/2048 117,862.50 117,862.50
07/01/2048 4,490,000 5.250% 117,862.50 4,607,862.50 4,725,725.00

$113,425,000 $71,400,632.08 $184,825,632.08 $184,825,632.08

Sources of Funds
Series 2023

Par Amount 113,425,000.00$  
Premium 7,895,276.25         

121,320,276.25$  

Uses of Funds
Series 2023

Project Fund 121,000,000.00$  
Cost of Issuance 320,000.00            
Deposit to Debt Service Fund 276.25                    

121,320,276.25$  

Dated Date 10/31/23
Delivery Date 10/31/23
Last Maturity 7/1/48

Arbitrage Yield 4.056%
True Interest Cost (TIC) 4.302%
Net Interest Cost (NIC) 4.520%
All-In TIC 4.332%
Average Coupon 5.082%

Average Life (years) 12.39
Weighted Average Maturity (years) 12.31
Duration of Issue (years) 9.09

Total Interest 71,400,632        
Total Debt Service 184,825,632      
Maximum Annual Debt Service 11,985,300        
Average Annual Debt Service 7,492,087          

Bond Statistics
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ABCWUA Debt Profile after 2023 Issuance
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Macroeconomic Commentary

Stock Market Performance (S&P 500)

 US stocks posted a mixed performance during a volatile week

 The DJIA and S&P500 rose 0.8% and 0.5%, respectively, 
as the Nasdaq declined 0.2%

 Treasury trading was extremely volatile, as firmer-than-
forecast inflation data and geopolitical tensions rattled the 
market

 CPI rose at an annualized pace of 3.7% in September, 
topping the consensus of 3.6%

 Core CPI decelerated from 4.3% to 4.1% as expected

 September PPI rose at an annualized rate of 2.2%, and core 
PPI came in at 2.7%, both above expectations 

 Treasury Secretary Yellen noted that higher rates may persist 
but insisted that the US economy is strong

 Several Fed officials have suggested the recent increase in 
rates and tightening of financial conditions may warrant a 
pause

 Chair Powell is scheduled to address the Economic Club 
of New York on Thursday, leading a roster of 14 Fed 
speakers this week

 This week’s highlights include retail sales, industrial 
production, housing starts/building permits, jobless claims, 
and Fed beige book

Headline Risk Continues to Move Markets

Stocks Rise Amid Efforts to Stifle Israel Conflict
(Bloomberg: October 16, 2023)

- President Biden considers Israel trip in bid to contain war
- Wall Street strategists sound alarm on worsening profit views
- Stocks rose and bonds fell amid diplomatic efforts to prevent the Israel-Hamas war 

from expanding into a regional conflict
- Oil edged lower, following last week’s rally

3,400

3,800

4,200

4,600

5,000

Jan-21 Apr-21 Jul-21 Oct-21 Jan-22 Apr-22 Jul-22 Oct-22 Jan-23 Apr-23 Jul-23 Oct-23

Source: Bloomberg, Refinitiv, and RBC Capital Markets as of October 13, 2023. For more sources, see disclaimer slide. 
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Current Municipal Market Conditions: “AAA” MMD
After closing at 4.24% the previous week, 30-year “AAA” MMD has increased eighteen basis points to 4.42%. 

“AAA” MMD January 1, 2009 to Present 
Shift in “AAA” MMD Since 
June 2022

Source: Refinitiv
10, 20, and 30 year “AAA” MMD shown to represent different average lives of municipal transactions
Rates as of October 17, 2023.

May 1, 2022 to Present
10 Year 20 Year 30 Year

Maximum 3.56% 4.26% 4.45%
Minimum 2.08% 2.38% 2.51%
Average 2.67% 3.26% 3.45%

January 1, 2009 to Present
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Current
Shift in 30-year "AAA" MMD
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Economic Overview Reflects Increased Volatility, Monetary Policy Focus and Geopolitical Tensions

GDP Growth Rate SurveyTreasury & Equity Volatility Continues to be Elevated

Source: Bloomberg, latest data for week ending October 13, 2023 Source: Bloomberg, latest data for week ending October 13, 2023

Inflation Survey (Headline CPI – YOY%)
Futures Market – Fed Funds Rate Hike Probability 
(Current Target Rate: 5.25% - 5.50%)

Source: Bloomberg, publicly traded securities as of market close October 13, 2023 Source: Bloomberg, latest data for week ending October 13, 2023

Persistent inflation and high interest rates may weigh on the pace of economic growth in coming quarters
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Interest Rate Forecasts – RBC Economics and Bloomberg Consensus

RBC Economics U.S. Interest Rate Forecast - October 2023

Bloomberg’s Consensus Economic Interest Rate Forecast Historical and Bloomberg’s Projected Treasury Yields

Anticipated market conditions through 2024

Tenor Current December Change2024

Fed Funds Upper Bound 5.50% 4.25% -1.25%

3-Month SOFR 5.40% 4.26% -1.14%

5-Year Treasury 4.65% 3.43% -1.22%

10-Year Treasury 4.63% 3.59% -1.04%

30-Year Treasury 4.78% 3.83% -0.95%

10 to 30-yr Spread (bps) 15 24 9

Bloomberg 
Projection Period

Actual Forecast

End of Quarter 22Q1 22Q2 22Q3 22Q4 23Q1 23Q2 23Q3 23Q4 24Q1 24Q2 24Q3 24Q4

Fed funds 0.38 1.63 3.13 4.38 4.88 5.13 5.38 5.38 5.38 5.13 4.63 4.13

Three-month 0.52 1.72 3.33 4.42 4.85 5.43 5.55 5.30 5.23 4.93 4.43 3.93

Two-year 2.28 2.92 4.22 4.41 4.06 4.87 5.03 4.80 4.55 4.05 3.70 3.40

Five-year 2.42 3.01 4.06 3.99 3.6 4.13 4.60 4.40 4.20 3.85 3.65 3.50

10-year 2.32 2.98 3.83 3.88 3.48 3.81 4.59 4.50 4.40 4.20 4.05 3.95

30-year 2.44 3.14 3.79 3.97 3.67 3.85 4.73 4.70 4.65 4.55 4.50 4.45

Yield curve (10s-2s) 4 6 -39 -53 -58 -106 -44 -30 -15 15 35 55

Sources: Bloomberg and RBC Capital Markets as of October 13, 2023, http://www.rbc.com/economics/ 
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Overview of Key US Municipal Market Themes

 Municipal issuance totaled $5.4bn last week, with Wednesday’s transactions 
benefitting from a sharp rally in rates

 This week’s calendar is expected to total $12.3bn, marking the second-heaviest 
week of issuance this year

 Municipal bond funds reported $781mm of outflows last week, following outflows of 
$1.27bn during the previous week

 US IG issuance totaled $13.25bn last week, bringing YTD volume above $1.0tn

 This week’s supply is forecast at $25-30bn

Market Commentary - Bonds Shift in “AAA” MMD Over the Last Year
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Tax-Exempt and Taxable Yields Moving Higher, Yields are Above Recent Historical Levels

USTMMD MMD / UST Ratio

Relative Value by Maturity Length: % of Time Rates Have Been Lower Over Past 30 Years

Relative Performance of Municipals Versus Treasuries

Sources: Bloomberg; Thomson Financial Municipal Market Monitor (TM3); RBC Capital Markets October 13, 2023

01/03/2022 10/13/2023 ∆ (bps) 01/03/2022 10/13/2023 ∆ (bps) 01/03/2022 10/13/2023 ∆ (%)
3yr MMD 0.36% 3.39% 303 3yr UST 1.04% 4.80% 376 3yr Ratio 35% 71% 36%
5yr MMD 0.60% 3.29% 269 5yr UST 1.37% 4.65% 328 5yr Ratio 44% 71% 27%
7yr MMD 0.87% 3.31% 244 7yr UST 1.55% 4.66% 311 7yr Ratio 56% 71% 15%
10yr MMD 1.04% 3.36% 232 10yr UST 1.63% 4.63% 300 10yr Ratio 64% 73% 9%
30yr MMD 1.50% 4.24% 274 30yr UST 2.01% 4.78% 277 30yr Ratio 75% 89% 14%
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Municipal Market Themes – Bond Fund Flows and Supply Factors

Source:  Bloomberg as of October 13, 2023; Lipper for the week ended October 12, 2023

Weekly Municipal Bond Fund Flows ($ billions)

Municipal Bid-Wanted ($ billions)

Consistent outflows, persistent inflation pressures and tightening monetary policy have driven volatility

Actual 2022 Supply and Forecasted 2023 Supply ($ billions)

2023 Redemptions ($ billions)
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Disclaimer

Sources include: https://www.rbccm.com/assets/rbccm/docs/uploads/2017/RBCCM_Muni_Markets_Weekly_Newsletter.pdf, http://www.rbc.com/economics/, RBC 
Capital Markets. 

This communication is not a research report or a product of RBC Capital Markets' Research Department. This communication is intended for institutional investors 
and may not be independent of RBC Capital Markets’ proprietary interests. RBC Capital Markets may trade the securities discussed in this communication for its own 
account and on a discretionary basis on behalf of certain clients. 

This announcement is not an offer, solicitation, commitment or recommendation to buy or sell the bonds and does not purport to be a complete statement of all 
material facts relating to the bonds. The offering is made only by means of the Official Statement, copies of which may be obtained from RBC Capital Markets. This 
communication is not, and under no circumstances should be construed as, a solicitation to act as securities broker or dealer in any jurisdiction by any person or 
company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction. Bonds are subject to availability and price or yield 
may differ, as applicable. 

Products and services are offered through RBC Capital Markets or RBC Wealth Management, as applicable. RBC Capital Markets may buy from or sell to customers 
on a principal basis in the securities or related derivatives that are the subject of this communication. RBC Capital Markets has or may have proprietary positions in 
the securities or in related derivatives that are the subject of this communication. RBC Capital Markets may have been manager or co-manager of a public offering of 
securities of the issuer within the past twelve months. Additional information is available upon request. 

All information contained in this communication constitutes RBC Capital Markets’ judgment as of the date of this communication, and is subject to change without 
notice and is provided in good faith but without legal responsibility. The information contained in this communication has been compiled by RBC Capital Markets from 
sources believed to be reliable, but no representation or warranty, express or implied, is made by RBC Capital Markets, its affiliates or any other person as to its 
accuracy, completeness or correctness. 

The material contained herein is not a product of any research department of RBC Capital Markets or any of its affiliates. Nothing herein constitutes a 
recommendation of any security or regarding any issuer; nor is it intended to provide information sufficient to make an investment decision. 

RBC Capital Markets is not acting as a fiduciary or as a municipal, financial, commodity or investment adviser. The information provided is not intended to be and 
should not be construed as “advice” within the meaning of Section 15B of the Securities Exchange Act of 1934. Nothing in this communication constitutes legal, 
accounting or tax advice or individually tailored investment advice. This material has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it and such investments or services may not be suitable for all investors. Past performance is not a guide to future performance, 
future returns are not guaranteed, and a loss of original capital may occur. Potential investors are advised to consult with their own legal, accounting, tax, financial 
and other advisors, as applicable, to the extent appropriate. 

This document may not be reproduced, disclosed, distributed or summarized, whole or in part, to any third party without the prior consent of RBC Capital Markets. To 
the fullest extent permitted by law neither RBC Capital Markets, nor any of its affiliates, nor any other person, accepts any liability whatsoever for any direct or 
consequential loss arising from any use of this communication or the information contained herein.  

This advertisement is for informational purposes only. RBC Capital Markets is the global brand name for the capital markets business of Royal Bank of Canada and 
its affiliates, including RBC Capital Markets, LLC (member FINRA, NYSE and SIPC). ®/™ Trademark(s) of Royal Bank of Canada. Used under license. © Copyright 
2023. All rights reserved. 



This presentation was prepared exclusively for the benefit of and internal use by the recipient for the purpose of considering the transaction or transactions 
contemplated herein.  This presentation is confidential and proprietary to RBC Capital Markets, LLC (“RBC CM”) and may not be disclosed, reproduced, 
distributed or used for any other purpose by the recipient without RBCCM’s express written consent. 
By acceptance of these materials, and notwithstanding any other express or implied agreement, arrangement, or understanding to the contrary, RBC CM, 
its affiliates and the recipient agree that the recipient (and its employees, representatives, and other agents) may disclose to any and all persons, without 
limitation of any kind from the commencement of discussions, the tax treatment, structure or strategy of the transaction and any fact that may be relevant to 
understanding such treatment, structure or strategy, and all materials of any kind (including opinions or other tax analyses) that are provided to the 
recipient relating to such tax treatment, structure, or strategy.
The information and any analyses contained in this presentation are taken from, or based upon, information obtained from the recipient or from publicly 
available sources, the completeness and accuracy of which has not been independently verified, and cannot be assured by RBC CM. The information and 
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