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CHAI RWOMAN PENA: | call this June 18, 2014,

meeting of the Al buquerque Bernalillo County Water

Utility to order. Let the record reflect that

Trustee Rael is excused. All other menbers are

present.

At this nmoment, we'll take a moment of
silence and Pl edge of Allegiance that will be |ed
by M. Rob Perry.

(Wher eupon, there was a nonent of

silence.)

(Wher eupon, the Pledge of Allegiance was

| ed by M. Rob Perry.)

CHAI RWOMAN PENA: We'll move on to Item 3,
approval of the m nutes. | make a nmotion to
approve the May 21st, 2014, m nutes. s there a
second?

COMWM SSI ONER DE LA CRUZ: Second.

CHAI RWOMAN PENA: Al'l those in favor, say

yes.
(7-0 vote. Agenda Item 3 approved.)
CHAI RWOMAN PENA: Seeing no proclamations
and awards, we'll move on to public coment.

Ms. Jenkins, how many people do we have

signed up to speak?

MS. JENKI NS: Seven
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CHAI RWOMAN PENA: W Il you call the first
speaker.

MS. JENKI NS: Bob Wessely, followed by Dave
Mc Coy.

MR. WESSELY: Madam Chair, Menbers of the
Governi ng Body. My name i s Bob Wessely.

Ah, there we go. Much better.

Madam Chair, Menbers of the Governing
Body, nmy name is Bob Wessely. | " m president of
the Mddle R o Grande Water Assenbly. | wanted to
give you a little bit of a background.

We're an all-volunteer, nonprofit
organi zation, and dedicated to inproving our water
future. We, in partnership with the Mddle Rio
Grande Council of Governnents, |ed the regional
wat er planning for the Mddle Rio Grande region.
That's Sandoval, Bernalillo and Val encia Counti es.
We're a diverse group, and our role is to bring
together multiple interests in the water
si tuati on.

It's been several years since the water
assenbly has come before this group, and | see
mostly new faces. Thank you. Welcone.

The reason |'m here today is to invite

you to our forum on June 28. Let me see if | can
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make this thing show up on your screen. That
don't quite make it, so I'll tell you about it.

The forum on June 28 is entitled, "Our
Wat er | mbal ance. Creating Adaptive Strategies
Toget her . "

Some introductory words, we're going to
have Professor Bruce Thompson bring forward an
update of the water budget. The |ast water budget
for the region was put out in 1999. And he and a
group of technical folks have been working on an
update for the more or |less 15 years since then.

Then Dagmar Ll ewellyn of the bureau of
reclamation will give us a talk on what the future
| ooks like. They've done a --

Am | three m nutes already?

MS. JENKINS: Two and a hal f.
MR. WESSELY: Oh, okay.

-- on the future water. Then Howard
Purcell is going to give us some ideas of
strategies to go forward. And finally, an
audi ence di scussion selecting some of the better
strategies.

And since you're water-interested folKks,
|'d like to invite you all to the forum Saturday

June 28, 9:00 to 12: 30. 8:30 for a continent al
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breakfast. UNM Dean Smth Hall, 120. And it's
free. Thank you
CHAI RWOMAN PENA: Thank you for the
invitation.
The next speaker.
MR. WESSELY: Well, | have a flyer. Coul d
you maybe pass these out?
MS. JENKI NS: Uh- huh.
Dave McCoy, followed by Kurt Krunper man.
MR. MCCOY: Good evening, Dave M Coy,
Citizen Action, New Mexi co. | wanted to support
the R-14-11, declaring the water utility
aut hority's position that ethylene di brom de will
not be allowed to enter the potable drinking water
system | think that's an excellent resol ution
for the authority to adopt.
|'"d like to address a second item which
is not on the agenda, and that is, once again, the
m xed-waste landfill. And | want to approach it
this way. You've got WPP, a $6 billion facility,
half a mle down in the ground, in a salt m ne,
hi ghly engi neered structure. W're told it's
going to protect the state for 10,000 years from
radi ati on, | eaking.

Now |l et's take the m xed-waste |andfill,
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mllion and a half cubic feet of radioactive and
hazardous m xed waste in unlined open pits and
trenches, |eaching 24 hours a day towards

Al buquer que's drinking water. There was supposed
to be a five-year review of excavation of that.
It's not been done. It was extended for another
five years, past the four years that it's already
been allowed to go by.

This is how acci dents happen, is because
you think it's not going to happen here. This is
what happened with Kirtland Air Force Base jet
fuel spill. It's what happened with the BP spill.
It's what happened with Love Canal.

Now, you really need to start addressing
this, folks, and get on top of the New Mexico
Envi ronment Department about ordering that
five-year review of excavation. That dump can be
dug up now, hopefully safely, |like the chem ca
waste |l andfill was. But if you wait on this,

t hose drunms are going to deteriorate, you're going
to get nmore spread of tritiumin the sail. You're
going to get nore contam nation of your
groundwater. You don't need it. You've already
got enough contam nation here in the Al buquerque

aqui fer.
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Thank you

CHAI RWOMAN PENA: Thank you.

Next speaker.

MS. JENKI NS: Kurt Krunperman, followed by
Maur een May.

MR. KRUMPERMAN: Hel |l o, Chair Pena, and the
rest of the authority board. | wanted to thank
you for the work you're doing on the issue of the
Kirtland oil spill, and particularly now with the
resolution of R-14-11, which |I'm speaking in
support of.

' m very much pleased with the nmore
assertive, nore public aggressive stand that the
authority is taking now. | think it's really
i mportant that you've done that. | want to
particularly thank Comm ssioner O Mall ey,

Comm ssioner Hart Stebbins and Councillor Garduno
for your press conference on Monday, and all the
ot her public statements that you've made.

That kind of pressure on Kirtland has

been -- is really needed. Live in Nob Hill,
active in the Nob Hill association, witten an
article about the spill in the newsletter, gone to
some of the Citizen Action -- or excuse nme,

citizen advisory board neetings that Kirtland had.
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|*ve been very disappointed and frustrated with
t hose neeti ngs. So the public pressure that
you're beginning to put on Kirtland and raising
t he awareness of the citizens of Central
New Mexico on this issue is incredibly inportant,
and | just want to express mnmy appreciation for
t hat .

lt's key to the future of our community,
it's key to jobs, it's key to our health. So your
actions and your pending action are really, really
i mportant, and | want to thank you for that.

MS. JENKI NS: Maur een May, foll owed by
M chael Jensen.

MS. MAY: Maur een May. | also want to thank
the water authority for what -- 1've been
following this very carefully in the newspapers,
and |'ve been going to all the CAB neetings, and I
woul d I'i ke to echo what Kurt Krunperman sai d. The

frustration the people in the comunity have felt

over this issue is just -- you can -- | can hardly
put it into words. This is an issue -- a public
health issue of enormity. It's an issue -- an

econom c i ssue.
And | will sum up by saying we've |ived

here for only four years. \When we noved here, ny
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husband had several job offers. And we very
carefully considered which job he was going to
t ake. | will be very honest with you. If 1 had
known about this four years ago, he would not have
moved here. And that's just a personal note.
It's the type -- it's the kind of thing on an
i ndi vidual |evel that Al buquerque is going to have
to face. If this is not dealt with, we are
| ooki ng at a severe contraction of our community.
So thank you for your tinme.
CHAI RWOMAN PENA: Thank you.
The next speaker.
MS. JENKI NS: M chael Jensen, followed by
Lewis Nichols [sic].
MR. JENSEN: M chael Jensen. Good evening.
| have a couple of really short things, and then a
[ittle |l onger coment.
| noticed on -- in the consumer
conversations report that anong the things that
people felt confortable having water reviews put

to, that direct reviews actually got 49 percent

approval . And direct reviews is wastewater to
drinking water. | was actually astounded. So if
Kat herine is -- whoever gives the report could

expound on that, | mean, what they heard from
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residents, that would be awesone.

Then | notice that in the water use

report, the water use is still going down. And,
you know, what that m ght have for budget | ever
i ndi cation.

The third thing is, | am happy to
R-14-11 on the agenda. | think it's a good sign

to tell Kirtland Air Force Base that you all are
serious. | just want to provide a rem nder,
because | think you' ve heard this before, but not
for a while, that Kirtland Air Force Base, even

t hough they said they discovered this in 1999,
there are documents fromthe Air Force between Air
Force -- Kirtland Air Force Base command and the
Air Force command going back to the early '80s, at
| east, where the base is asking for a waiver of
conducting stress tests on their fuel system the
pi pes, the underground pipes, the punps

everyt hi ng. And the Air Force granted them

wai vers twice on condition that they conduct

i nspections of the systemto find out where it

m ght need to be repaired, make needed repairs so
that it would be in a position to actually conduct
a test without the fear of components failing.

So maybe they didn't nope, but they had
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a really good basis for know ng that something was

wrong with their systemif they were asking for

wai vers of these tests. And they violated their

own chain of commands rul es by not conducting the

i nspections they were ordered to inspec

out.

And we have Dave McCoy to thank for

t, to carry

al |

of that documents, because he fought, and fought,

and fought through | PRA requests to get

t hese

documents. So | for one, think that Dave ought to

get award at some point for keeping up on this and

bringing it to everybody's attention, because he

gets a |l ot of heat for doing what he do

you.

es. Thank

MS. JENKI NS: Lewis Nichols, foll owed by

El ai ne Hebbar d.

MR. NI CHOLAS: Hel | o, Madamr Chair

and the

ot her Board Menbers. My name is Lewis Nichol as.

| support Resolution 14-11 and | urge vy
vote for it, and it's a good start. Ho
really think that it's time to | ook at
| awsui t . I f NMED is not going to have
backbone to do it, | don't know what po
have to file a |l awsuit against the Air

it's time not to be nice with them

ou all to
wever, |
filing a

t he

wer you all

For ce,

but
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| amretired Air Force. | retired as a
capt ain. |*ve worked with POL pipelines,
petroleum oil, lubricant pipelines in Germany.

And the Germans, in the 1980s, on our air bases,
were pushing for replacements of the pipelines
with stainless steel for various reasons. And it
was good they did, because probably their |ines
were corrodi ng al so. Be what | have | earned was
the Germans were not going to let the U S. Air
Force destroy their communities, |ike our Air
Force is going to Al buquerque.

They're playing games with you. They
don't care about cleaning this up. They're going
to stall. They're just interested in buying their

weapons and using them That's it. And you need

to get tough with them And just waiting for them

to conme with something new, as it gets closer and

closer to our drinking wells, the most inmportant

wells, is crazy. lt's time to get tough with
t hem | know the Air Force. All right? Thank
you.

MS. JENKI NS: El ai ne Hebbar d.
MS. HEBBARD: WO w. |, too, want to support
R-14-11. And | hope that you realize that the

comments that | make in front of this board are ny
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attenpts, anyway, to add some positive thinking
and some constructive feedback.

By addressing the consumer conversation
report, which is Item 10A, in reality, |'murging
a change in the way the customer advisory
comm ttee is chosen, operates and reports.

Last year, staff came to the CAC and
showed them one of the three ganes that was going
to be played at the consumer conversations, and
then said you'll have to come to themto see the
ot her games that we're going to play. So t hey
did. They didn't have neetings for October and
Novenmber. And now you have a report that says the
CAC hosted them Well, that's a funny way of
sayi ng, CAC host ed. But the idea is, what val ue
does the CAC have for you. s it giving you and
staff insights and advice when they are receiving
all of their information fromthe staff itself.

There are two objectives that | think
are very inmportant from FYL15. One is Goal 4,

Obj ective 8, which the -- is to develop a custoner
outreach strategy to educate customers on the

val ue of water and infrastructure rehabilitation
needs. And the other one is Goal 1, Objective 13,

which is to update the water resource, managenment
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strategy. Bot h of those take, |I think, a very
engaged CAC, one that's diverse. And right now,
given the future and near future rate increases,
havi ng an advisory comm ttee that represents the
diversity of this region is |I think also critical

| f you are maki ng $50, 000 a year or
$705, 000 a year, rate increases may not bother
you. But if you're making 10,000, 15,000, and
you've got gas, water, groceries and everything
el se, property taxes | think |I saw, also going up
then those things start piling up. And having
somebody who is either affected |like that or who
at | east represents an advocacy group that does
represent folks with those kind of struggles |
think is really important when we tal k about
rates.

So | would recommend nom nating -- there
are three positions that are going to come up this
summer . Nom nating people with diverse interests
from various segnents of the community, request
that the group and not to staff prepare a work
pl an, suggest outside speakers be brought in to
talk to the CAC, consider making the CAC actually
a sem independent group. There are some ot her

CACs li ke that. And al so, host the forum
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especially this upcomng rate forum with other

peopl e, not just staff. For exanpl e, that does
advice on rates and utility infrastructure.
Thank you

CHAI RWOMAN PENA: Thank you.

Is that it with the speakers?

Well, | just want to add to what some of
t he speakers are tal king about, is | really
appreciate the two comm ssioners and the
councillor for really putting pressure on Kirtl and
to better respond to the Kirtland spill. | think
it's an inmportant issue that needs to be
di stressed.

You know, they give us an arbitrary
number of anywhere -- fromgetting to our
groundwat er, anywhere from five to 40 years.
mean, that's really kind of tough. Because if
it's five, we're in |lots of trouble.

So thank you, guys. Appreciate it.

Next item on the agenda, we have
announcements and communi cati on. ltem A, next
schedul ed meeting is August 20, 2014, at 5:00 p.m
in the Vincent E. Griego Chanmbers.

Next item introduction of |egislation.

Ms. Jenkins, is anyone signed up to
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speak on the ordinance?

MS. JENKI NS: Yes, one person.

CHAlI RAWOMAN PENA: One person. Okay. Thank
you.

MS. JENKI NS: El ai ne Hebbard.

MS. HEBBARD: Thanks agai n.

I n | ooking at the ordi nance, my thoughts
have to do with both the actual mechani sm as well
as the amounts that are being sought. First of
all, the budgets that were being -- were approved

| ast month suggest that we're going to have a

shortfall for FY14. Well, it's not the first
time. In fact, we have had short false since
FY09.

And so when we're tal king about
mechani sms to bal ance the income and the outgo, is
this going to be sufficient since we know we had a
shortfall in FY13 of about 15 mllion, we're going
to have another one at |east of about 9:00
physical for FY14. \What about FY15. I f things
are going to have to be del ayed or deferred, what
is going to be deferred this year?

So, again, | would suggest that we
have -- I'"'mtrying to find my notes, and |I'm sorry

to be flipping around. So | would suggest that
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t he CAC work on budget issue for this year. I
menti oned that they needed to have a work plan.
And | think | ooking at the various pieces of the
budget, or form another group to work with the
finance comm ttee here.

We need to be proactive. Because i f we
only are supplying 50 percent of the water needs
t hrough the drinking water prong, we may have to
be | ooking el sewhere for other water sources.
Statement, the surface water supplies |ook to be
that they are going to be reduced in terms of
climate change, hotter weather, whatever you want
to call it.

So if we don't get our ducks in a row --
and you can see our borrowi ng has al so gone up
over the same time period. That's 2004 to 2010,
'13, and those Y axis are mllions of dollars. | f
we don't get our ducks in a row and really start
bringing down both the infrastructure backl og, the
difference between revenue and i nconme and that
borrowi ng, how are we going to deal with meeting
to get new future water applies and the other
issues that | think climte change gives to us in
terms of not being -- having the choices that we

had even ten years ago. Thank you
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CHAI RWOMAN PENA: Counci l |l or

Gar duno.

COUNCI LLOR GARDUNO: Thank you, Madam

Ms. Hebbard, | don't know if

to you, but you mentioned sonmethin

bei ng one of the places that this

g about th

could be

Chai r.

this goes

e CAC

studi ed, and | don't know how staff feels about

t hat . | object that at one point
can you be commttee of three, | g
a finance commttee. And | don't
continues to neet. And if they do
be part of what they -- where they

that i nformati on.

| don't know, M. Sanchez,

to respond to that or...

| bel onged

to a

uess it was, and

know if th
, 1 f that

gat her so

MR. SANCHEZ: Madam Chair, Councill or

at
could

me of

if you want

Garduno, yes, in fact the audit commttee dozen

gauge if the budget and in all financial rep
that come to this board, so they will in the
future.

orts

COUNCI LLOR GARDUNO: And | think it's a good

idea, | don't know if anyone el se,

if there was

some | evel of involvement of the CAC in those

areas of finance, budgetary, plann

I ng.

MR. SANCHEZ: Madam Chair, Councill or

Garduno, part of the work plan for

next year

is to
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actually get engaged in part of that process.
COUNCI LLOR GARDUNO: Good. Thank you.
Thank you, Madam Chair.
CHAI RWOMAN PENA: Thank you, Councill or.
Now we'l | move on to Item A and B, |
t hi nk, Mark, M. Sanchez, we can do those at the
same time, you said. 0-14-2, authorizing the
i ssuance of the sale of the Al buquerque Bernalillo
County Water Utility Authority subordinate lien
joint water and sewer system refunding revenue
bond serious 2014 in the principal anmount of
183, 425, 000. Kat heri ne Creagan and Paul Cassi dy.
And then R-10. Can | read them both
ri ght away.

MR. SANCHEZ: Sur e.

CHAlI RAWOMAN PENA: So R-14-10, approving the
sale of the Al buquerque Bernalillo County Water
Utility Authority's subordinate lien joint water
and sewer system refunding revenue bonds.

MR. SANCHEZ: Madam Chair, before Katherine
and Paul begin, what we're doing essentially is
refundi ng existing debt. We're not extending the
term The market is such that we can realize some
savi ngs, about 15 mllion present val ue savings,

and about a mllion a year going forward, in terns
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of recurring costs. So potentially, as
conservation perhaps goes beyond what we planned,
bet ween that savings and our rate reserve funding,
which is 2 mllion, we feel we're adequately
covered.

MS. CREAGAN: Good eveni ng, Madam Chair and
Members of the Board. | ' m Kat heri ne Creagan. ' m
with the Modrall Sperling law firm and we serve
as your bond counsel.

Toni ght you have before you the

ordi nance and the confirm ng resolution

aut horizing these refunding revenue bonds. | t
will be, as Mark nmentioned, a refunding only. No
new projections will be funded out of this. And

really, the purpose is to achieve debt service
savings and to restructure some of the outstanding
debt that the authority has.

To accomplish the refunding wil
establish an escrow for the refunded portions of
t hree outstandi ng obligations of the authority.
And the principal and interest for those
obligations will be paid out of the escrow until
their first optional call date. And then for the
out standi ng New Mexi co Environment Depart ment

| oan, we will be able to prepay that upon the
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cl osing of the bonds.

The draft ordinance in your packet
contenpl ates that the bond will be issued on a
subordi nate |ien. But as the financing strategy
has evol ved, a good portion, approximtely half
t he bonds will be issued on a senior |lien basis
and the remains amount will be issued on a
subordinate |ien basis.

We'll continue to work with the
financing teamto optim ze the best financing
strategy for the authority. And your -- the
current timetable, the -- we'll have a nmeeting
with the rating agencies in late July, and then
the prelimnary official statement, which is the
di scl osure document for the offering of the bond,
will be posted early August, with the pricing of
t he bonds in approxi mtely August 18 and 19, and
will come back to the board then on August 20,
with the final ternms of the bond. W anticipate
then closing the bonds in Septenber, |ate
Sept ember.

And |'m happy to answer any questions
related to the ordinance. And | know Paul wil
get into nore of the numbers with you.

CHAl RWOMAN PENA: Councill or Garduno.
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COUNCI LLOR GARDUNO: Thank you, Madam Chair.

So what you're saying is, in the
refunding, we're going oh realize a savings, | get
t hat . But if our rate ampunts go down because
people are using | ess water, are we not going to
have an excess where those two nunbers are going
to, you know, not jibe?

If we're not taking as nmuch money in,
and you're planning on X amount of noney com ng
in, how are we going to make that up going
forward.

MS. CREAGAN: Well, it should benefit --
Madam Chair, and something, it should benefit the
aut hority no matter what rate structure is in
pl ace. Because right now, you have certain
obligations that are outstanding, with principal
and interest paynents due at certain rates that
are established at this point.

By refinancing them and restructuring
them you're actually reducing your payments on
t hose obligations, so --

COUNCI LLOR GARDUNO: | get that.
MS. CREAGAN: Okay.
COUNCI LLOR GARDUNO: But |I'm just wondering,

whet her going forward, if we're going to be able
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to then take into account

the refund anount

i f we

don't bring in as much money as we had hoped to.
| s that making sense?
| don't know. M . Sanchez.

MS. CREAGAN: Okay.

MR. SANCHEZ: Madam Chair, Councill or
Garduno, there is for relationship between the
t wo. However, if you recall, the rate adjustment
t hat took place effective July 1st of 2014 is on

the fixed portion of
commodi ty. So there wil

COUNCI LLOR GARDUNC:

the bill,

not

Okay.

And |

on the

be no vari ati on.

get that.

But | guess ny question is, if we're going to safe
t hat nmuch money, 15 mllion is that what you said?

MR. SANCHEZ: Present val ue over the term of
the --

COUNCI LLOR GARDUNO: Ri ght .

MR. SANCHEZ: It will be about a mllion
annual | y.

COUNCI LLOR GARDUNO: Ri ght . So that money
is going to be used how?

MR. SANCHEZ: Madam Chair, Councill or

Garduno, if you recall
presentation,

debt .

during the budget

we made reference to refunding this
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COUNCI LLOR GARDUNO: Ri ght .

MR. SANCHEZ: So that's part of our
financial plan going forward. That's been assumed
in the budget.

COUNCI LLOR GARDUNO: Okay. So it's subsunmed
/| TKPWAR.

MR. SANCHEZ: Yes.

COUNCI LLOR GARDUNO: Okay. Now I'"d like to
hear from M. Cassi dy.

MR. CASSI DY: Madam Chair and members of the
aut hority board, good evening.

If | could, for Councillor Garduno's
benefit, not address it right away, but go through
t he whol e presentation and show you the cash fl ow
savings, and then I'll directly address your
gquesti on. And | think the bottomline is that the
interest on the bonds is fixed. | f revenues fall,
the payment is still the same no matter what. And
aut hority board would need to take that into

account in your budget process from year to year.

So let's see how we do this. | know
there's a way to -- oh, just by -- hey, how about
t hat . Okay.

First of all, I'd like to share with the

authority board the outstanding debt, and |I know
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these are numbers that are kind of hard to read,

and | apol ogize for that. There are approxi mate

Iy

20 different bond issues and | oan agreements that

the authority board has entered into over tinme.

And the | oans and bonds outstandi ng date back to
as early as about 2001, and currently go forward
Some of the debt prior to that has been refinanc

or a majority of it paid off.

ed

The current anmount outstanding is about

$653 M Ilion, of which about 410 to 420 million
call able at one point in time or another. So wh
we do, we analyze this at |east annually and
sometimes more often, and we've identified four
di fferent bond issues of the authority that are
hi ghlighted in yellow that are refinanceable in

if you | ook at your debt policy that the board

i's

at

approved a year ago, the criteria within that say

how we're going to refinance it, under what terns

and what m nute econom c thresholds we will do
that, and so these all meet your econom c
t hreshol ds of your debt managenment policy. And
t hey have various interest rates, and I'll cover
that in a moment.

We will replace this debt with debt at

| ower i nterest rate. We woul dn't do the

a
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refinancing if in August interest rates have
spi ked up and it didn't make sense to do it. I
want to let you know we'll follow the authority
board's policy. So no new noney is being issued.
It's just refinancing of existing debt.

| f four issues that we've identified are
t he serious 2005 bonds. There's $110 mllion
outstanding currently, with a final maturity of
2025. And they mature, not all, in 2025, but a
little bit every year through that year. The
interest rate the 4.67 percent. And 2015 is when
we can call themin. So we'll issue bonds now,
we'll fund an escrow to pay off the bonds maturing
after 2015 on 2015.

There's a 2005 New Mexico Finance
Aut hority | oan outstanding in the amount of 16
mllion. The interest rate is a little over
4 percent, 4.05. It's callable October of 2015
wi t hout any prepayment penalty as well. There's a

2006 A bond issue currently outstanding in the

amount of 109.7 mllion. The interest rate on it
is 4.79 percent. It's callable in 2016, July 1,
2016. We'll do the same there, we'll issue bonds

now, escrow the funds, pay those off, replace

those with a new bond i ssue. And then there's a
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| oan agreenment, with the New Mexico Environnment
Department, with a 3 percent interest rate. It's
smaller, a little over 6 mllion outstanding that
can be called at any time by the authority.

So we woul d i ssue bonds to replace these
bonds. Some of the debt will be issued on a
senior lien basis, which is the way we've issued
all of outstanding debt historically. And we're
going to create a rated sub lien structure to help
with the pressure on the rate covenant duty
revenue volatility because of conservation. W
want to be able to raise the coverage on your
senior lien debt, move it to sonme of the debt, the
subordi nate lien, so we're not hitting that 133
rate covenant and chal l enging our senior lien
rating as we have done in the past.

And we're going to create another
coverage covenant on the subordinate |lien debt at
1.2 percent. And | think this will alleviate some

of the managenment issues that we've had going

forward.

We're only going to move enough of the
debt to make sense to create that -- that
breathing room if you will, in your coverage.

Subordinate |lien debt costs a little nmore than
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senior lien debt, about 10 to 15 basis points
more. And will apply for a rating on that and
just |ike your Moody's Double A two, Standard &
Poor's, Double A plus, Fitch Double A ratings,
we've have a rating like that for the subordinate
lien debt that will be one notch below that, is
what we anticipate. W'Il|l talk to the ratings
agencies in July and early August and report back
to you.

So we anticipate, as a result of this
transaction and conservatively in today's interest
rate market, to generate, on a present /SRAPL
basi s, savings of about $15 mllion to the
authority, which is about 7 percent, 7.7 percent
of the amount of bond that we'll be refinancing.
And that general |late on a cash flow basis, and if

| go to the next page, between now and 2025, cash

flow of 17 mllion, which translates into today's
dollars a little over 15 mllion. And on an
annual basis, savings of about a mllion dollar in

2015, fiscal year, 1.3 to 1.6 mllion a year
thereafter. And then in 2020 six, actually, about
745,000 in savings. So this makes sense. It
reduces four expenses and it, you know be

hopefully will help with the revenue volatility
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i ssue that we've been experiencing.

The savings per bond issue is
denmonstrated on this next slide. The 2005 bond
issue, the interest rates on that are in blue.

You can see the rates up there, you know, on --
bet ween four and 5 percent, closer to 5 percent.
We woul d replace with interest rates the red |ine
as the yield on the bonds, and same for the other
t wo. So that -- the 2005 bonds, at 7.5 mllion of
t he savings number, and New Mexi co Finance

Aut hority | oan would be about 911,000 of present
val ue savings. The 2006 bonds, about 6.9 mllion.
And the NMED | oan has the | owest savi ngs of

$232, 000. Because of creating the new subordi nate
lien structure, we would also like to refinance
that NMED | oan to renpve it so we do not have to
negotiate it, and it just happens to worKk.

So actually, in today's market, the
interest rate would be about just a little under
two and a half percent that we're replacing on a
hi gher cost debt with. And in today's market,
it's -- the rates would be probably closer to 2.3
percent, and that would generate savings, if we
were able to do it today, of about 18 mllion. So

they they're showing in numbers that we feel are
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really conservative

Now, with Stan Allred and his good
offices, we've generated this analysis froma
coverage standpoint, the result of the transac
using your 2015 budget and proforma numbers th
staff have put together. And this is where yo
t ake and compute the coverage, first of all, t
reach the covenant |evels that we've tal ked ab
which is highlighted in the black area. Your
coverage covenant on your senior |ien debt wi
133. And on the subordinate |lien debt, at the
very bottom Line 17, it would be 1.2. So we'
generating really good margi ns over those
coverages with this refinancing and debt
restructuring.

Your annual dealt service expense an
aggregate goes down. We anticipate that in 20

your debt service -- 2015, rather, your debt

tion
at

u

0

out,

| be

re

d

14,

service will be about $74 mlIli on. In 2016, about

73 mllion, and in about 76 mllion in 2017.

And

it looks like the proformas as done by staff wll

easily cover that and we'll nmeet our threshold
And we all know that the -- the challenge will
you know, what happens with conservation, will

peopl e continue to buy the product you're

S.

be,
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produci ng.

And Kat heri ne Creagan from Modrall has
al ready tal ked about the time schedule. And with
that, 1'll pause and address any questi ons.

CHAl RWOMAN PENA: Are there any questions?

Counci | I or Garduno.

COUNCI LLOR GARDUNO: Thank you

So let's go back. | know that there's
no direct relationship, but what is the after knew
of revenue for the water authority.

MR. CASSIDY: It's -- Madamr Chair, and
Council l or Garduno, it's water charges to your
constituents within that authority.

COUNCI LLOR GARDUNO: Right. A so we pay all
bonds, we pay all expenses from that?

MR. CASSI DY: Correct, yes, sir.

COUNCI LLOR GARDUNO: | f that goes down, as
far as collection, our ability to pay goes down.
We have no ot her place --

MR. CASSI DY: | very much agree.

COUNCI LLOR GARDUNO: There's no ot her place
for us to go and get sonme ot her noney.

MR. CASSIDY: W can't tax. W can't do
anything other than |levy rates and charges

sufficient to meet your ONM expenses, and your
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debt service obligation and your rate covenant of
133 and 120.

COUNCI LLOR GARDUNO: So it's -- although
some people like to cackle, it's not true that
there's no relationship between debt and the
inability to pay that debt if there is no revenue
comng in, or at |east not as much has had been
pl anned for, expected, desired; is that correct?

MR. CASSI DY: Madam Chair, Councill or
Garduno, that is correct. W need to |levy rates
and charges sufficient to pay your obligations to
t he debt.

COUNCI LLOR GARDUNO: That was the point --

MR. CASSI DY: Yes. Agreed.

COUNCI LLOR GARDUNO: -- that | brought up.
So for us to think that we can then go somewhere
el se and sell wi dgets and make up the difference,
it's just not true. Or we can tax the ratepayers
in a separate situation, it's not true. W can
raise the rates, but we can't squeeze that turnip

anynor e.

MR. CASSI DY: And, in fact, Madamr Chair, and

Councill or Garduno, the ordinance that Katherine
Creagan summari zed for you, and it's before you

and it's in a formthat we've adopted many ti nmes
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goi ng back historically,
| east, there's a covenant

wi ||

back

into the '80s at

in there that the board

annually |l evy rates and charges sufficient to

pay operation and mai ntenance expenses and the

debt service obligations for debt incurred by the
boar d.
So every year you're going to need to

| ook at your ONM, your revenue comng in, to see
if they match up, and then to pay your debt
service.

COUNCI LLOR GARDUNO: Ri ght .

MR. CASSIDY: So there's no other source,

ot her than that. No ot her

avai l abl e.
COUNCI LLOR GARDUNO:

the -- actually, the --

done is hel ped us out
Wel |,

that used a | ot of water.

effect, because we're not

revenue as if people were

we're in a conundrum

But beyond t hat,

to be careful that we don'

fact. And one of

what
by not

there was a story about

the reasons |

taxi ng sources are

And the attenpt or
t he ratepayers have
using as nuch water.
how t here were sonme
But that's the reverse
able to gain as nuch
using nore water. So
have

we al so, | think,

t put our plan after the

think that some
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folks in the public have said we ought to have
t hese di scussions prior to budgets being formed
and then backing up this board in a way that they
have to vote for a rate hi ke when maybe there was
somet hing el se that could have been done, | don't
know. But we certainly haven't done that,
necessarily. Wuld you agree with that?

MR. CASSI DY: Madam Chair and Councill or
Garduno, planning is essential, and forward
| ooki ng planning is essential. | know t he water
aut hority has decade plans and they have a | ot of
ot her planning documents that they -- that they
operate from and constantly revi ew.

The rate ordi nance that you adopted | ast
month contains a |lot of really good information on
how they |l ook at it and do that. And those are
items that share -- review and share with the
rating agencies and the investors that buy your
bonds. And they're summarized in a prelimnary
official statements that describes it.

So forward | ooking planning, good
budgeti ng, good capital planning is essential to
make the whol e process work.

COUNCI LLOR GARDUNO: And effects capacity.

MR. CASSI DY: Ef fects capacity, sure.
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COUNCI LLOR GARDUNO: Thank you

Thank you, Madam Chair.

CHAI RWOMAN PENA: No ot her questions?

Well, with that, | just want to say that
| think you guys have done a phenomenal | don't
know. Council l or Garduno, you know, talking about
t hese issues and tal king about planning for the
future, | think this was a great step in saving
t he constituency dollars by refinancing these
dol l ars, so thank you.

Wth that, we'll move on to Item C,

R- 14- 11, declaring the Al buquerque Bernalillo
County Water Utility Authority's position that

et hyl ene di brom de at any detectible | evel wil

and be allowed to enter the potable drinking water
system

|s there a position to move this itemto
7 C, R 14-11, to approvals for action during the
meeting tonight?

COMM SSI ONER O MALLEY: Madam Chair, nmove
approval to nmove it to the -- for the action item
CHAI RWOMAN PENA: All in favor of the
moti on, please say aye.

ALL MEMBERS: Aye.

CHAI RWOMAN PENA: Opposed, same sign.
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Moti on passes, so that will be moved.
(7-0 vote. Moti on approve.)

CHAlI RAWOMAN PENA: Next item approval of the
consent agenda, seeing no items, we will be moving
on to Item 9, which is approvals.

So R-14-11 is now moved to approvals,
and guess what, we will now be on Item A, R-14-11,
decl aring the Al buquerque Bernalillo County --
M. Rick Shean.

MR. SHEAN: Madam Chair, Menbers of to
Board, thank you very nuch, Rick Shean, water
quality hydrologist with the water utility
aut hority.

Resol ution R-14-11 does three things:
Makes two requests of the Air Force, Kirtland Air
Force Base and its contractors, and a policy
statement for the water authority.

The first request is the water
aut hority -- that the Air Force and Kirtland Air
Force Base and contracts i nmediately devel op an
i mpl ement an appropriate remedi ation plan prevents
the further mgration of the ethylene di brom de
plume, the downgradi ent dissolved phased plume
fromthe jet fuel spill.

We al so request that the U. S. Air Force
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and Kirtland and contractors continue to nmonth to
the |l ocation of the plume and to install

additi onal nonitoring wells that could track the
movement of the plume if it continues to nmove
toward to production wells, those acting at
sentinel wells or warning wells for the water

aut hority.

And al so, water authority will make it a
policy not to allow EDB contam nated water in any
| evel to enter the possible drinking water system

"Il pause for questions.

CHAI RWOMAN PENA: Comm ssioner O Mall ey.
COMM SSI ONER O MALLEY: Thank you, Madam
Chai r.

| want to thank the staff for working
with me and the other menbers of the board who
represent this area where the spill is, who have
been working diligently with the agencies, have
been in conversations with the community about
this problem

As was stated by the speakers earlier,
the resolution before us is really about the
future of the community, it's about the econony,
our health, the health of our grandchildren, our

chil dren. Because when our water supply is
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t hreatened, of course, all those things we ho

dear are threatened.

I d

This contam nant or chem cal, receipt

lien di bromde, is now nove are toward water

authority production wells, and it is a suspe
carci nogen. The acceptable |level in our wate
zero. And we ask that this be put forward be

we want to see a plan fromthe Air Force that

cted
r is

cause

yields this result, no detectible |evels of EDB.

This resolution -- and, you know, |
ot hers asked that we -- | think it was inmport
t hat the water authority make as strong a
statement as possible. As elected officials,
respond to our constituency. And they wanted
to -- they kept -- you know, we've had meetin
after nmeeting where people have come and said

"This is a serious problem "™ There is an urg

and

ant

we

gs

ency

here that we're not hearing. And | think that

gi ven what our authority is and our response

to

the community, our customers, the public, that

it's inmportant that we did make a statenment,
strong a statement as possible regarding this
issue. So it does do that.

And so | just want to say that |

appreci ate the work that was done on this and

as
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appreci ate the support and would really appreciate
t he support of every one on this board to pass
this resolution.
Thank you very much.

CHAI RWOMAN PENA: Counci l l or Garduno, do you
want to...

COUNCI LLOR GARDUNO: Comm ssi oner Hart
Stebbins, did you want to say anyt hing.

COMM SSI ONER HART STEBBI NS: No.

COUNCI LLOR GARDUNO: Well, et me just
touch -- just like I did at the press conference,
| wanted to make sure that people understood that,
frommy viewpoint, and | talked to a | ot of folks
and you heard tonight from some of the folks from
the area that | represent, and the frustration is
at a high level.

And the reason is that not very nmuch has

happened. And for that, | say enough is enough.
| think we need to start talking in very strong
terms about how we're going to take care of this
as a community. Kirtland Air Force Base happens
to be part of the community. | woul d never CAFR
t hem out one way or another. They have taken
responsibility and they have commtted to clean it

up. Now we just need to make sure that the rest
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of us are behind themin a very strong sense.

So, you know, as a major stakehol der,

t he water authority has a unique position. Cur
charge is to make sure that the water is clean

t hat we have potable water for the service area
that we are in charge of. For my part, |
represent District 6, which is, in this spill, is
al nost epicenter, alnmost in the mddle of ny
district, so | hear about it a lot. And | hear a
| ot about it because people are very concer ned.

But | also hear from people who have
been following this for many, many years, |ike
M. MCoy, Dave McCoy, who | thank for having the
fortitude and | think M. Jensen nmentioned that he
has been in sonme cases if not vilified certainly
called chicken little, you know, those kinds of
ternms. But thank goodness we have people |ike
that, that take seriously an issue and don't | et
go of it.

So | think that the solution needs to
happen as soon as possible. The idea of guessing
where it is and trying to characterize it in so
many ot her ways that we are at a point where |
t hink we have characterized this thing in a

t housand ways and haven't removed a single gallon
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of fuel.

So for that -- and | realize that the
problemis compl ex. | realize that we need to,
you know, make sure that we don't make it worse.
Because | think one of the plans that was moved
forward by Kirtland Air Force Base -- thank
goodness for NMED, New Mexico Environmental
Department, they put a stop to it because they
felt |like the way they were going to do it m ght
have jeopardi zed ot her clean water by draw ng the
fuel, the constituents towards the clean water.

So I'"'mglad that those things are happen. But we
still need to move quickly. This community cannot
afford to | ose 20 percent of it's water, or its
fields, the well fields, because we haven't acted
in due time.

| will continue working with everyone
i nvol ved. | will make sure that when |I'm asked
t he question by nmy constituents they have the best
for them and | will continue asking the questions
because | think they deserve to have an answer.
But even more than that, they deserve to have
cl ean water.

Thank you, Madam Chair.

CHAI RWOMAN PENA: Comm ssioner O Mall ey.
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COMM SSI ONER O MALLEY: Move approval .

COMM SSI ONER HART STEBBI NS: Second.

CHAI RWOMAN PENA: W th that, we have a
motion and a second to nmove approval of R-14-11.
Al'l those in favor, signify by saying yes.

ALL MEMBERS: Yes.

CHAI RWOMAN PENA: Opposed, sane sign.

Moti on passes.
(7-0 vote. Agenda Item 9A approved.)

CHAlI RAWOMAN PENA: Next item we have on the
agenda is Item B, C-14-17, authorizing an
agreement with Steve D. Gallegos for |egislative
representation at the State of New Mexico
| egi sl ature.

M. Sanchez.

MR. SANCHEZ: Madam Chair, Menbers of the
Aut hority, this would sinmply authorize a two-year
extension to an existing agreement with
M. Gall egos. He's part of our | obbying teamwith
Shoats and Weaks. Their contract is on a
different time schedule, and that's why this issue
is before you.

|'d answer any questions.
CHAI RWOMAN PENA: Any questions?

Councill or Garduno.
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COUNCI LLOR GARDUNO: Thank you
s M. Gallegos here today?

MR. SANCHEZ: Madam Chair, Councill or
Garduno, no, he's not. He's traveling.

COUNCI LLOR GARDUNO: And it's already for us
to do a two-year contract?

MR. SANCHEZ: Madam Chair, Councill or
Garduno, this would be a two-year term renewabl e
annual | y.

COUNCI LLOR GARDUNO: Annual | y?

MR. SANCHEZ: Correct.

COUNCI LLOR GARDUNO: Okay. After that, so
in 2016.

MR. SANCHEZ: Correct.

COUNCI LLOR GARDUNO: Thank you

Thank you, Madam Chair.
CHAl RAMOMAN O MALLEY: Thank you
Seeing no other questions, is there a
motion?

COUNCI LLOR GARDUNO: So moved.

CHAlI RAWOMAN PENA: Second?

COMM SSI ONER HART STEBBI NS: Second.

CHAI RWOMAN PENA: Second, we already did
that, didn't we? Sorry.

Al'l in favor, signature by saying yes.
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ALL MEMBERS: Yes.
CHAI RWOMAN PENA: Opposed, sane sign.

Mot i on passes.

(7-0 vote. Agenda Item 9B approved.)

CHAI RWOMAN O MALLEY: Wth that, we'll nove
on to other business, Item A, OB-14-10, consumer
conversations report. M . Frank Rot h.

MR. ROTH: Madam Chair, Menbers of the
Board, before | get started, | just want to
recognize to contributions of staff on this
project, the steering commttee, John Stonp,

Kat heri ne Yuhas, David Morris, and many of the
staff who were involved in devel opi ng,

i mpl ementing, testing and also anticipating sonme
of the meetings.

So I"'mgoing to first have David Morris
start it out, and then Katherine Yuhas is gag to
describe a couple activities. And then I'll close
with the [ ast activity.

MR. MORRI S: Members of the Board, Madam
Chair, I"m David Morris, public affairs manager
for the water authority. \What you' re about to see
is the presentation on the outconme of a public
engagenment program undertaken by the authority

over the last 12 nonths call ed customer
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conversations.

As you know, this board instructed the
authority, by way of the 2013 goals and objectives
to obtain input fromthe comunity on agency
activities. W do this in a nunber of ways,

t hrough our customer opinion survey, for example,
and through public meetings, |like the recent one
on fluoridation. But customer conversations was
concei ved as an innovative way to solicit input

t hat woul d all ow maxi mum engagement i nteraction by
the participants.

So we had some 203 customers who parted
attending the four customer conversation meetings
that were held in the past fiscal year. And we
generated some 624 comments, which were received
and recorded during the neetings. The gatherings
were hosted by the customer advisory commttee,
whose menbers were, by their presence, given the
opportunity to hear participants' views firsthand.

So three topics were covered. The first
one long term water supply priorities. | n ot her
wor ds, how do we want to use our water once basic
needs are met. Do we want to grow nmore urban
gardens, build water parks, plant nmore Therese.

So Katherine will go into nmore about the results,
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of course, in a mnute.

But the second topic was our water waste
enforcement program which is due for an upgrade
and for which we wanted to hear sonme ideas on
i mprovenent.

And finally, there was a topic of water

reuse, using recycled water for drinking.

Probably still a ways off for this community, but
the time to start engaging custoners, we feel, is
now.

So we'll go more detail at this point.
And doing that will be Katherine Yuhas.

MS. YUHAS: Before | get into this too far,
| just want to tell you that our customers had a
| ot of fun add these neetings. We had ganes for
them to play and so they were engaged the whol e
time. They were in the evening, people were not
falling asleep. And | was really humbled to see
how many of custonmers are so well informed and so
concerned about our water resources. So that's
just my little op-ed on this.

The first activity was to tal k about

| ong term water supply priorities. And, again, as
David said, you know, once our basic needs are

met, where do we want to use our water. And
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really, with the idea that the water authority

wi || devel op policy and pronote sonme of these

i deas that customers want. So you'll see the nine
items |listed here and then appoint val ue
associated with them And those points are to
give the customers idea of the relative amunt of
wat er needed for these activities.

So a whole |lot nmore water i s needed for
t he bosque ecosystem than for a water park. And
they're not perfect numbers, but they're giving
the customers a ball mark idea. And | would just
comment that the bosque should really be about a
hundred on this scale, because, of course, you
know, an enormous amount of water is needed for
t hat ecosystem But our customers only had ten
water drops to play with, so -- we capped it at
ten.

So here's a picture of our customers
havi ng the conversation with a facilitator at
their table. That's the top left. They discussed
t hese i deas, and each individual customer had ten
little water drops to allocate thenmselves to
whi chever area they wanted. But the caveat was
that they had to buy in at the point value of that

item So if they wanted to pick parks, they had
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to put in five water drops. And that was to force
them to make choi ces. Obviously we'd |like to have
all those things, but we may not be able to the
them al | . So which were the itenms they valid
most. And then when they had worked at their

t abl es, we then had graduated cylinders and they
took all their beads fromall the tables and put
themin the graduated cylinders, so we could get a
pi cture of everyone's priorities.

So these are the nunber of water drops
all ocated to each of call categories. And you can
see pretty quickly, you know, where priorities
fell out, the bosque, parks, urban Therese and
then urban farms. And we did some further
analysis of this using -- and we're going to use
both these graphs together. W divided these --
this graph you're | ooking at by the nunber of
wat er drops people had to put in to figure out how
many people voted for each of these items. So
you' ve got the number of drops and then you've
al so got the number of people.

So this is |looking at the nunber of
people. And you'll see that it's a little
different. The bosque of course was really big on

t hat ot her graph, because they had to put in ten
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drops just to buy in. But the nunber of people
willing to sacrifice all ten of their water drops
was actually, you know, | ower. So using these two
graphs together, we're | ooking at programs. W
al ready have one around urban Therese where we
offer a rebate for tree care and we're giving away
trees this year. And if you've seen our
commercials, they're all about tree care, so
that's already an area for us. W're also working
al ready and community gardens and urban farms, and
you're going to see more of that planning
happening. And that's the results of this one.
And this will continue to guide us and we'll be
tal ki ng about these same ideas with the update of
wat er resources management strategy.

Next we talked with our customers about
t he wat er waste enforcement program The wat er
wast e enforcement program has been a part of
conservation program since we started in 1995, and
it's a very enforcenment driven program We have
wat er cops patrolling the city, customers who
vi ol ate the water use regul ations, customers who
put water into the street or water in the m ddle
of the day get a fine on their water bill.

And what we were thinking about --
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forgive me, allergies -- was |ooking at a nore
educati onal program rather than strictly an
enf orcement program So custonmers | ooked at
things in terms of brackets, just like in
basketball and so here's a picture of the
customers -- excuse ne.

Thank you, Patty.

Looki ng at the brackets, and then when

they were all done at their tables, again, we put

it up on the wall. And here's a pictures of
how -- how things fell out. Customers wanted to
link fees to meter size -- |I'mvery sorry.

Linking fees to meter size is |looking at the size
of the customer and the anmount of waste and
linking the fee to that.
No, |I'"'m not feeling well. l'"'mreally
sorry.
CHAI RWOMAN PENA: Do you need to --
MS. YUHAS: And then after the fourth
vi ol ati on of a water waste ordinance, having to
have an audit, and then finally being allowed to
schedul e an audit with our division, in |ieu of
receiving that first fee.
Thank you

CHAI RWOMAN PENA: Yeah, do you need --
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MS. YUHAS: ' m sorry, | do. ' mgoing to
turn this over to Frank now. He was going to do
t his anyway. So thank you.

CHAI RWOMAN PENA: Thank you, Katherine. You
do a great job.

MR. ROTH: For the third and final activity,
it dealt with the topic of water reuse, and
specifically using recycled, reclaimed water for
drinking water purposes. Partici pants were
provi ded these four scenarios, and the purpose of
this activity was to obtain their comfort |evel
around these four scenarios through multiple
choi ce questi ons.

Staff used interactive polling, where
customers used devices, as shown in the | ower
picture, to indicate their confort level. After
each question, the participants would be able to
review the results of the live poll on a projected
screen. And here is the results fromthe spined
four meetings. You can see that the aquifer
scenario received the highest confort |evel of the
four, followed by the river scenario, at
66 percent. The third and fourth received
basically half and half support, the | ake and

reservoir scenario received just a little bit nore
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support, and then the direct raw water pipeline
was al most evenly split as well.

As so this was a first step of engaging
our customers in |learning about water reuse,
pot abl e reuse, and --

CHAI RWOMAN PENA: We have a question from
Counci | I or Garduno.

MR. ROTH: If I -- | just have a few nore
comments, and then --

COMM SSI ONER DE LA CRUZ: | just want to
know what one of the alliance is. What's the
direct route water pipe.

Thank you, Madam Chair.

MR. ROTH: Madam Chair, Comm ssioner De La
Cruz, direct raw water pipe is when you use --
divert the recycled water, reclaimed water from
the treatment plant, and you divert it through a
pi peline, and it blends with the raw water from
the river.

Currently, we have a diversion structure
in the river that water is diverted through a raw
wat er pipeline to the treatment plant. So in this
scenario, the reclaimed water blends with the raw
wat er before it gets to the water plant. Of

the -- the first three that you see here are
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considered indirect, where there's an intervening
step. And the |last one, there's no intervening
st ep.

So we will continue to research and
study this and continue to engage our custonmers on
t he next steps of what we planned on doing with
wat er reuse.

And | astly, at the end of the neeting,
we requested feedback on the meeting process from
your custonmers, and we /PROEUTed five statements
for them top provide coments on. And as you can
see, on a scale of 1 to 5, they scored 4.5 or
above on these five statements. And we received
several hundred comments just on the meeting
process, a very val uable coments.

And as Kat herine said, they were very
engaged and activities were a different process in
terms of obtaining input.

Any questions?

CHAI RWOMAN PENA: Any questions?
No questions -- Councillor Garduno.
COUNCI LLOR GARDUNO: Thank you, Madam Chair.

So this was, during the whole process,

360 people or so participated; is that right.

MR. ROTH: Councill or Garduno, 203
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customers, 624 coments, | believe.

COUNCI LLOR GARDUNO: Okay. But nonet hel ess,
and | think Ms. Yuhas mentioned that people were
forced to make choi ces because you only had so
much per person; is that correct?

MR. ROTH: That is correct. On the first
two activities --

COUNCI LLOR GARDUNO: Ri ght .

MR. ROTH: -- It was a ranking process to
hel p narrow down what really they're concerned
about or what their priorities were.

COUNCI LLOR GARDUNO: Good. | think it's a
great way to find out this information. Because
' m amazed at how it jibes with what people are
sayi ng about water and where we are as a
communi ty.

So thank you for this, and | didn't know
what was goi ng on. | wish | had gone over there.
| would have put all my ten whatever drops in --
probably in river restoration.

Thank you

CHAI RWOMAN O MALLEY: Thank you, Councill or
Gar duno.

So | want to thank you, too. | really

appreciate the report. Listening to you guys and
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seeing all the participation, you actually made ne
wi sh that | was there, as Councillor Garduno
st at ed. So really appreciate it.

And with no other questions, then we'll
move on to Item B. And with that, maybe | should
defer this, because | know we got one |ast time.
So would it be okay to defer.

COMM SSI ONER DE LA CRUZ: Move deferral.

CHAI RWOMAN O MALLEY: Okay. There was a
motion to nove deferral.

COUNCI LLOR JONES: Second.

CHAI RWOMAN PENA: A second.

Al'l those in favor, say yes?

ALL MEMBERS: Eye.

CHAI RWOMAN PENA: Opposed?

Moti on passes.

Seeing no further business, we are
adj our ned.

(Proceedi ngs adjourned at 6:23 p.m)
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